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shall have been terminated before final completion as provided in this sec-
tion, the public body may thereafter enter into a new contract with the
same contractor to perform the remaining work or improvement for an
amount equal to or less than the cost of the remaining work as was provided
for in the original contract without advertisement or bid. The provisions of
this chapter 60.28 RCW shall be deemed exclusive and snall supersede all
provisions and regulations in conflict herewith.

(6) Whenever the department of transportation has contracted for the
construction of two or more ferry vessels, thirty days after compl,:tion and
final acceptance of each ferry vessel, the department may release and pay in
full the amounts retained in connection with the construction of such vessel
subject to the provisions of RCW 60.28.020: PROVIDED, That the de-
partment of transportation may at its discretion condition the release of
funds retained in connection with the completed ferry upon the contractor
delivering a good and sufficient bond with two or more sureties, or with a
surety company, in the amount of the retained funds to be released to the
contractor, conditioned that no taxes shall be certified or claims filed for
work on such ferry after a period of thirty days following final acceptance of
such ferry; and if such taxes are certified or claims filed, recovery may be
had on such bond by the department of revenue and the materialnen and
laborers filing claims.

(7) ((O r, projects ...... ... ... . .... 7fe ju e ? 9 4 . ............... .....
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ulviJi, of g, .... V- Imm. Ai 4 d1 4 L,"q...d by that g Contracts on
projects funded in whole or in part by Farmers Home Administration and
subject to Farmers Home Administration regulations shall not be subject to
subsections (I) through (6) of this section.

NEW SECTION. Sec. 7. Sections I through 5 of this act shall consti-
tute a new chapter to Title 60 RCW.

Passed the Senate March 8, 1986.
Passed the House March 5, 1986.
Approved by the Governor April 1, 1986.
Filed in Office of Secretary of State April 1, 1986.

CHAPTER 182
[Substitute Senate Bill No. 4425]

LIVESTOCK SOLD FOR PERSONAL CONSUMPTION-SALES AND USE TAX
EXEMPTION

AN ACT Relating to livcstock; and amending RCW 82.08.0293 and 82.12.0293.

Be it enacted by the Legislature of the State of Washington:
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Sec. 1. Section 33, chapter 35, Laws of 1982 1st ex. sess. as amended
by section 1, chapter 104, Laws of 1985 and RCW 82.08.0293 are each
amended to read as follows:

(1) The tax levied by RCW 82.08.020 shall not apply to sales of food
products for human consumption.

"Food products" include cereals and cereal products, oleomargarine,
meat and meat products including livestock sold for personal consumption,
fish and fish products, eggs and egg products, vegetables and vegetable pro-
ducts, fruit and fruit products, spices and salt, sugar and sugar products,
coffee and coffee substitutes, tea, cocoa and cocoa products.

"Food products" include milk and milk products, milk shakes, malted
milks, and any other similar type beverages which are composed at least in
part of milk or a milk product and which require the use of milk or a milk
product in their preparation.

"Food products" include all fruit juices, vegetable juices, and other
beverages except bottled water, spirituous, malt or vinous liquors or carbo-
nated beverages, whether liquid or frozen.

"Food products" do not include medicines and preparations in liquid,
powdered, granular, tablet, capsule, lozenge, and pill form sold as dietary
supplements or adjuncts.

The exemption of "food products" provided for in this subsection shall
not apply: (a) When the food products are furnished, prepared, or served for
consumption at tables, chairs, or counters or from trays, glasses, dishes, or
other tableware whether provided by the retailer or by a person with whom
the retailer contracts to furnish, prepare, or serve food products to others,
except for food products furnished as meals (i) under a state administered
nutrition program for the aged as provided for in the Older Americans Act
(P.L. 95-478 Title I1l) and RCW 74.38.040(6) or (ii) which are provided
to senior citizens, disabled persons, or low-income persons by a not-for-
profit organization organized under chapter 24.03 or 24.12 RCW, or (b)
when the food products are ordinarily sold for immediate consumption on or
near a location at which parking facilities are provided primarily for the use
of patrons in consuming the products purchased at the location, even though
such products are sold on a "takeout" or "to go" order and are actually
packaged or wrapped and taken from the premises of the retailer, or (c)
when the food products are sold for consumption within a place, the en-
trance to which is subject to an admission charge, except for national and
state parks and monuments.

(2) Subsection (I) of this section notwithstanding, the retail sale of
food products is subject to sales tax under RCW 82.08.020 if the food pro-
ducts are sold through a vending machine, and in this case the selling price
for purposes of RCW 82.08.020 is fifty-seven percent of the gross receipts.
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This subsection does not apply to hot prepared food products, other
than food products which are heated after they have been dispensed from
the vending machine.

For tax collected under this subsection, the requirements that the tax
be collected from the buyer and that the amount of tax be stated as a sepa-
rate item are waived.

Sec. 2. Section 34, chapter 35, Laws of 1982 1st ex. sess. as amended
by section 2, chapter 104, Laws of 1985 and RCW 82.12.0293 are each
amended to read as follows:

The provisions of this chapter shall not apply in respect to the use of
food products for human consumption.

"Food products" include cereals and cereal products, oleomargarine,
meat and meat products including livestock sold for personal consumption,
fish and fish products, eggs and egg products, vegetables and vegetable pro-
ducts, fruit and fruit products, spices and salt, sugar and sugar products,
coffee and coffee substitutes, tea, cocoa and cocoa products.

"Food products" include milk and milk products, milk shakes, malted
milks, and any other similar type beverages which are composed at least in
part of milk or a milk product and which require the use of milk or a milk
product in their preparation.

"Food products" include all fruit juices, vegetable juices, and other
beverages except bottled water, spirituous, malt or vinous liquors or carbo-
nated beverages, whether liquid or frozen.

"Food products" do not include medicines and preparations in liquid,
powdered, granular, tablet, capsule, lozenge, and pill form sold as dietary
supplements or adjuncts.

The exemption of "food products" provided for in this paragraph shall
not apply: (a) When the food products are furnished, prepared, or served for
consumption at tables, chairs, or counters or from trays, glasses, dishes, or
other tableware whether provided by the retailer or by a person with whom
the retailer contracts to furnish, prepare, or serve food products to others,
except for food products furnished as meals (i) under a state administered
nutrition program for the aged as provided for in the Older Americans Act
(P.L. 95-478 Title I1l) and RCW 74.38.040(6) or (ii) which are provided
to senior citizens, disabled persons, or low-income persons by a not-for-
profit organization organized under chapter 24.03 or 24.12 RCW, or (b)
when the food products are ordinarily sold for immediate consumption on or
near a location at which parking facilities are provided primarily for the use
of patrons in consuming the products purchased at the location, even though
such products are sold on a "takeout" or "to go" order and are actually
packaged or wrapped and taken from the premises of the retailer, or (c)
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when the food products are sold for consumption within a place, the en-
trance to which is subject to an admission charge, except for national and
state parks and monuments.

Passed the Senate February 17, 1986.
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Filed in Office of Secretary of State April 1, 1986.

CHAPTER 183
[Engrossed Senate Bill No. 4463]

PROMOTION OF WASHINGTON PRODUCTS

AN ACT Relating to the promotion of Washington products; adding a new section to
chapter 43.31 RCW; creating new sections; making an appropriation; and providing an expira-
tion date.

Be it enacted by the Legislature of the State of Washington:

NEW SECTION. Sec. 1. The legislature declares that:
(1) The development and sale of Washington business products is a vi-

tal element in expanding the state economy.
(2) The marketing of items produced in Washington state contributes

substantial benefits to the economic base of the state, provides a large num-
ber of jobs and sizeable tax revenues to state and local governments, and
provides an important stimulation to the economic strength of Washington
companies.

(3) State government should play a significant role in the development
and expansion of markets for Washington products.

NEW SECTION. Sec. 2. The department of trade and economic de-
velopment is directed to develop and promote means to stimulate the ex-
pansion of the market for Washington products and shall have the following
powers and duties:

(1) To develop a pamphlet for state-wide circulation which will en-
courage the purchase of items produced in the state of Washington;

(2) To include in the pamphlet a listing of products of Washington
companies which individuals can examine when making purchases so they
may have the opportunity to select one of those products in support of this
program;

(3) To distribute the pamphlets on the broadest possible basis through
local offices of state agencies, business organizations, chambers of com-
merce, or any other means the department deems appropriate;

(4) In carrying out these powers and duties the department shall coop-
erate and coordinate with other agencies of government and the private
sector.
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